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DIRECTORS’ REPORT 
 
REVIEW OF OPERATIONS (Continued) 
 
The Felix prospect is anticipated to contain the same productive horizons currently being exploited in 
the nearby Moonfish Field. The same zones are oil-bearing in the Wirrah discovery, on-trend with both  
Felix and Moonfish.  Mapping has also identified secondary targets below the primary objective with 
the potential to contain an additional 60 MMbbls of oil. 
 
The location and 3D seismic definition of the prospect provide a low- to medium-risk largish 
exploration target which is considered mature for drilling. Consequently the company considers the 
Felix Prospect highly prospective and is seeking a suitable partner to fund the drilling.  
 
Further mapping of the surrounding region has also resulted in the identification of a new prospect, 
Flinders, to the north-west of Felix.  
 
The Flinders Prospect offers potential follow-up in the event of a discovery at the Felix Prospect.  

 
3D image of the Felix Prospect 

 
T41/P, Bass Basin offshore Tasmania 
 
During the reporting period the company undertook planning for a 3D seismic survey, to be acquired 
in 2010, focusing on the south-west of the permit area, which is interpreted to have the best 
prospectivity.   The timing of the survey is dependent on vessel availability outside of the seasonal 
periods of unsuitable weather and whale migration.  3D Oil intends to drill a well in 2011, based on the 
outcome of the seismic interpretation. 
 
As part of a seismic acquisition consortium, the company has evaluated tenders for a suitable vessel 
and finalised associated contracts.  The company has also prepared and commenced submitting 
documents in relation to regulatory approvals.  
 
The current inventory of opportunities consists of fifteen leads with the potential to contain a total of 
over 800 MMbbl of recoverable oil, on an unrisked basis.  The largest individual leads each have the 
potential to contain over 100 MMbbl of recoverable oil.  
 
3D Oil has been greatly encouraged by the recent drilling campaign operated by Origin in the Bass 
Basin.  The Trefoil-2 well demonstrated the southern extension of the gas field, while the Rockhopper-
1/ST well encountered multiple stacked zones of oil and liquids-rich gas.  Oil was recovered from at 
least two zones, however the commerciality of the field is still being evaluated.   With 100% of a highly 
prospective permit near this discovery, 3D Oil is well positioned in the Bass Basin and is actively 
investigating farmout opportunities. 
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DIRECTORS’ REPORT 

REVIEW OF OPERATIONS (Continued) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

Proposed 3D seismic survey and lead location map, T/41P 
 
 
AUDITOR’S INDEPENDENCE DECLARATION 
 
A copy of the auditor’s independence declaration under s.307C of the Corporations Act 2001 in 
relation to the review of the half-year is included on page 7. 
 
Signed in accordance with a resolution of the Directors made pursuant to s.306(3) of the Corporations 
Act 2001. 
 
On behalf of the Directors 
 
 
 
 
Noel Newell 
Managing Director 
 
MELBOURNE 
11 March 2010 
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Auditor’s Independence Declaration 

To The Directors of 3D Oil Limited  

 

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead 

auditor for the review of 3D Oil Limited for the half-year ended 31 December 2009, I 

declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 

2001 in relation to the review; and 

b no contraventions of any applicable code of professional conduct in relation to the 

review. 

 
 
 

 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
 
 

 

B. L. Taylor 

Director - Audit & Assurance Services  

 

Melbourne, 11 March 2010 
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Independent Auditor’s Review Report 

To the Members of 3D Oil Limited 

 

We have reviewed the accompanying half-year financial report of 3D Oil Limited (“the 

Company”), which comprises the statement of financial position as at 31 December 2009, 

and the statement of comprehensive income, statement of changes in equity and statement 

of cash flows for the half-year ended on that date, a statement of accounting policies, other 

selected explanatory notes and the directors’ declaration  

Directors’ responsibility for the half-year financial report 

The directors of the Company are responsible for the preparation and fair presentation of 

the half-year financial report in accordance with Australian Accounting Standards (including 

the Australian Accounting Interpretations) and the Corporations Act 2001. This 

responsibility includes establishing and maintaining internal controls relevant to the 

preparation and fair presentation of the half-year financial report that is free from material 

misstatement, whether due to fraud or error; selecting and applying appropriate accounting 

policies; and making accounting estimates that are reasonable in the circumstances. 

Auditor’s responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our 

review.  We conducted our review in accordance with the Auditing Standard on Review 

Engagements ASRE 2410: Review of Interim and Other Financial Reports Performed by 

the Independent Auditor of the Entity, in order to state whether, on the basis of the 

procedures described, we have become aware of any matter that makes us believe that the 

financial report is not in accordance with the Corporations Act 2001 including giving a true 

and fair view of the financial position as at 31 December 2009 and its performance for the 

half-year ended on that date; and complying with Accounting Standard AASB 134: Interim 

Financial Reporting and the Corporations Regulations 2001.  As the auditor of 3D Oil 

Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the 

audit of the annual financial report. 
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A review of a half-year financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review 

procedures.  A review is substantially less in scope than an audit conducted in accordance 

with Australian Auditing Standards and consequently does not enable us to obtain assurance 

that we would become aware of all significant matters that might be identified in an audit.  

Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we complied with the independence requirements of the 

Corporations Act 2001.   

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that 

makes us believe that the half-year financial report of 3D Oil Limited is not in accordance 

with the Corporations Act 2001, including: 

a giving a true and fair view of the Company’s financial position as at 31 December 

2009 and of its performance for the half-year ended on that date; and 

b complying with Accounting Standard AASB 134: Interim Financial Reporting and 

Corporations Regulations 2001. 

 
 
 
 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
 
 

 

B. L. Taylor 

Director - Audit & Assurance Services  

 

Melbourne, 11 March 2010 
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DIRECTORS’ DECLARATION 
 
The Directors declare that:  
 

a) in the Directors’ opinion, there are reasonable grounds to believe that the Company will be 
able to pay its debts as and when they become due and payable; and 

 
b) in the Directors’ opinion, the attached financial statements and notes thereto are in 

accordance with the Corporations Act 2001, including compliance with accounting standards 
and giving a true and fair view of the financial position and performance of the Company. 

 
Signed in accordance with a resolution of the Directors made pursuant to s.303(5) of the Corporations 
Act 2001. 
 
On behalf of the Directors 

 
 
 
 

Noel Newell 
Managing Director 
 
MELBOURNE 
11 March 2010 
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE HALF-YEAR ENDED 31 DECEMBER 2009 
 

31 December 
2009

31 December 
2008

$ $

Continuing operations
Revenue 224,989             360,103             

Corporate expenses (134,539) (170,978)
Administrative expenses (39,825) (45,524)
Occupancy expenses (42,695) (41,516)
Employment expenses (283,873) (258,203)
Share based payments (33,700) -                    
Depreciation and amortisation (12,130) (17,766)
Unrealised gain/(loss) on foreign currency translation (148,614) 1,560,977           
Exploration costs written off (6,048) (2,257,564)

Loss before tax (476,435) (870,471)

Income tax expense -                    -                    

Loss for the period from continuing operations (476,435) (870,471)

Other comprehensive income

Other comprehensive income for the period -                    -                    

Total comprehensive income for the period (476,435) (870,471)

Cents per Share Cents per Share
Loss per Share
Basic Loss per share (0.23) (0.42)
Diluted Loss per share (0.23) (0.42)

Half-year ended 

 
 
 

 

 

 

 

 

 

The statement above should be read in conjunction with the accompanying notes. 
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CONDENSED STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2009 
 

31 December 
2009

30 June 2009

$ $

Current assets

Cash and cash equivalents 7,084,569           8,469,223           
Trade and other receivables 110,266             245,763             
Other current assets 2,147,998           2,461,760           

Total current assets 9,342,833           11,176,746         

Non-current assets

Property, plant and equipment 14,842               22,260               
Intangibles 24,610               29,016               
Other non-current assets 21,765,419         21,506,108         

Total non-current assets 21,804,871         21,557,384         

Total assets 31,147,704         32,734,130         

Current liabilities

Trade and other payables 202,235             1,159,742           
Provisions 29,077               212,036             

Total current liabilities 231,312             1,371,778           

Non-current liabilities

Provisions 514,266             517,491             

Total non-current liabilities 514,266             517,491             

Total liabilities 745,578             1,889,269           

Net assets 30,402,126         30,844,861         

Equity

Issued Capital 50,620,867         50,620,867         
Reserves 1,993,775           1,960,075           
Accumulated losses (22,212,516) (21,736,081)

Total equity 30,402,126         30,844,861          
 
 
 
 

The statement above should be read in conjunction with the accompanying notes 
.
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CONDENSED STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 DECEMBER 2009 
 

Issued Capital 
Accumulated 

Losses
Option 

Reserves Total

Balance as at 1 July 2008 50,620,867    (21,505,341) 2,610,135      31,725,661    

Loss for the period -                (870,471) -                (870,471)

Total comprehensive income for the period -                (870,471) -                (870,471)

Balance as at 31 December 2008 50,620,867    (22,375,812) 2,610,135      30,855,190    

Balance as at 1 July 2009 50,620,867    (21,736,081) 1,960,075      30,844,861    

Loss for the period -                (476,435) -                (476,435)

Share based payments -                -                33,700           33,700           

Total comprehensive income for the period -                (476,435) 33,700           (442,735)

Balance as at 31 December 2009 50,620,867    (22,212,516) 1,993,775      30,402,126    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The statement above should be read in conjunction with the accompanying notes. 
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CONDENSED STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 DECEMBER 2009 

 

31 December 
2009

31 December 
2008

$ $

Cash flows from operating activities

Receipts from customers 7,956                 9,000                 
Interest received 213,998             319,362             
Payments to suppliers and employees (850,806) (541,532)
Refund of GST 153,042             2,638,459           

Net cash (from) used in operating activities (475,810) 2,425,289           

Cash flows from investing activities

Payments for exploration and development expenditure (907,599) (3,122,868)
Proceeds from sale of equipment 200                    -                    
Payment for intangibles (software) (1,445) (5,318)

Net cash used in investing activities (908,844) (3,128,186)

Net decrease in cash and cash equivalents (1,384,654) (702,897)
Cash and cash equivalents at beginning of the period 8,469,223           15,228,679         
Cash and cash equivalents at the end of the period 7,084,569           14,525,782         

Half-year ended 

 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The statement above should be read in conjunction with the accompanying notes. 
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1. SIGNIFICANT ACCOUNTING POLICIES 
 
 Statement of compliance 

 
The half-year financial statements are a general purpose financial report prepared in 
accordance with the Corporations Act 2001 and AASB 134: Interim Financial Reporting. 
Compliance with AASB134 ensures compliance with International Financial Reporting 
Standard IAS34: Interim Financial Reporting. 
 
The half-year financial report does not include all notes of the type normally included within 
the annual financial report and therefore, cannot be expected to provide as full an 
understanding of the financial performance, financial position and financing and investing 
activities of the Company as the full financial report. 
 
The half-year financial report should be read in conjunction with the Annual Financial Report 
of 3D Oil Limited as at 30 June 2009.  It is also recommended that the half-year financial 
report be considered together with any public announcements made by 3D Oil Limited 
during the half-year ended 31 December 2009 in accordance with the continuous disclosure 
obligations arising under the Corporation Act 2001. 
 
Basis of preparation accounting policies 
 
The condensed financial statements have been prepared on the basis of historical costs, 
except for the revaluation of selected non-current assets and financial instruments. Cost is 
based on the fair values of the consideration given in exchange for assets. All amounts are 
presented in Australian dollars, unless otherwise noted.  
 
The accounting policies and methods of computation adopted in the preparation of the half-
year financial report are consistent with those adopted and disclosed in the Company’s 2009 
annual financial report  for the financial year ended 30 June 2009, except  for the impact of 
the Standards and Interpretations described below. These accounting policies are consistent 
with Australian Accounting Standards and with International Financial Reporting Standards. 
 
The Company has adopted all of the new and revised Standards and Interpretations issued 
by the Australian Accounting Standards Board (the AASB) that are relevant to its operations 
and effective for the current reporting period. 
 
New and revised Standards and Interpretations effective for the current reporting period that 
are relevant to the Company include: 
 
AASB8:  Operating Segments 
AASB101:  Presentation of Financial Statements 
 

• Presentation of the condensed financial statements. The Company applies 
revised AASB 101 Presentation of Financial Statements (2007) which became 
effective as of 1 July 2009. As a result, the Company presents in the statement of 
changes in equity all owner changes in equity, whereas all non-owner changes in 
equity are presented in the statement of comprehensive income. This presentation 
has applied in these interim financial statements as of and for the six months ended 
31 December 2009.  
 
Comparative information has been re-presented so that it is also in conformity with 
the revised standard. Since the change in accounting policy only impacts 
presentation aspects, there is no impact on earnings per share. 
 

• Information about the Group’s segments. The adoption of AASB 8: Operating 
Segments and AASB 2007-3 Amendments to Australian Accounting Standards 
arising from AASB 8 has resulted in no change to the Group’s reporting segments 
and disclosures (refer to Note 2). 
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
 Comparative figures 

 
When required by Accounting Standards, comparative figures have been adjusted to 
conform to changes in presentation for the current financial period. The half-year 
financial period refers to 1 July 2009 to 31 December 2009.  
 

2. SEGMENT INFORMATION 
 
 The Company operates predominately as an explorer and in the development of oil and gas in 

the Gippsland Basin offshore Victoria and the Bass Basin offshore Tasmania within Australia. 

The Company has adopted AASB 8 Operating Segments with effect from 1 July 2009. AASB 8 
requires operating segments to be identified on the basis of internal reports about the 
components of the Company that are regularly reviewed by the chief decision maker in order 
to allocate resources to the segment and to assess its performance. The board reviews the 
Company as a whole in the business segment of development of oil and gas within Australia. 
This segment reporting was previously reported under AASB 114 as Primary Reporting – 
Business Segments and its segment analysis has been continued for the current half-year. 
 
Upon the adoption of AASB 8, there has been no change to the reportable segments. The 
Company has therefore not changed any reporting for the previous corresponding period. 3D 
Oil Limited operates in the mining exploration industry within Australia.  

 

3. ISSUE OF EQUITY SECURITIES 
 

 During the half-year period there have been no issues of shares. 
 
On 27 August 2009, 189,000 non-listed options were issued to employees with an exercise 
price of $0.25 expiring on 30 June, 2014. 

 

4. ACQUISITION AND DISPOSAL OF ENTITIES 
 

 There have been no acquisitions or disposals of subsidiaries during the half-year period.  
 

5. COMMITMENTS FOR EXPENDITURE 
 

There have been no material changes to commitments for expenditure since the Company’s 
annual financial report for the financial year ended 30 June 2009. 

 

6. SUBSEQUENT EVENTS 
 

There has been no matter or circumstance that has arisen since the date of this report which 
has significantly affected, or may significantly affect, the operations of the Company, the results 
of those operations or the state of affairs of the Company in future financial years, other than as 
stated below: 

 
• Refunds of AUD 835,000 and USD 1,151,500 were received in February 2010 for the 

majority of funds held by the Bass Strait Consortium.  As at 31 December 2009 these 
amounts were included in other current assets.  

 




